RESPON SIVE SOLU T IO N S

ALIMONY TAX ISSUES – MAY 2014
The Treasury Inspector General for Tax Administration
recently issued a report highlighting a compliance gap
regarding the reporting of alimony deductions and income.
The report noted a significant disparity in the number of
tax returns that report deductible alimony payments and
the number of tax returns that report taxable alimony
income. As the report notes, the number of returns that
report deductions for alimony payments is significantly
larger than the number of returns that report alimony
income.
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The IRS has agreed to implement most of the procedures
recommended in the report to try to reduce the compliance
gap. Taxpayers should therefore expect the IRS to be more
likely to review tax returns that report deductions for
alimony or that should report taxable alimony income, and
to be more aggressive in assessing related penalties.
If you have questions about how to report your alimony
payments, please contact David Guarino or Cory Bilodeau,
the Co-Chairs of the Tax Practice at Fletcher Tilton.
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This material is intended to offer general information to clients and potential clients of the firm, which information is current to the best of our knowledge on the date indicated below. The information
is general and should not be treated as specific legal advice applicable to a particular situation. Fletcher Tilton PC assumes no responsibility for any individual’s reliance on the information
disseminated unless, of course, that reliance is as a result of the firm’s specific recommendation made to a client as part of our representation of the client. Please note that changes in the law occur
and that information contained herein may need to be reverified from time to time to ensure it is still current. This information was last updated May 2014.

